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Sneak Preview

• Multiple indicators show that Utah’s 
economy has slowed

• Despite this definite slowdown, so far 
Utah has fared better than many other 
states



  

Presentation Outline

• Population - Phil
• Employment - Bryant
• Housing - Phil
• Construction Permits - Bryant
• Revenues - Phil



  

Percent Change in Population for States: 2007 to 2008
United States = 0.9% 

Utah
The Fastest Growing State in 2008
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Components of Utah Population Change

Source: Utah Population Estimates Committee
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Ten Fastest Growing Metropolitan Areas
July 2007 to July 2008
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Utah Business Conditions Index    April 
1995 to April 2009
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Utah Employment Growth Rate
January 1990 to March 2009
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Utah Employment Change
January 1990 to March 2009
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Unemployment Rate
Utah and the US

January 1990 to March 2009
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Utah Employment Growth Rate 
by Industry

March 2008 – March 2009
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Utah Nonfarm Job Growth by County
Percent Change March 2008 - 2009
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Unemployment Insurance Initial Claims    
   Four-week Average January 1997 to April 2009
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United States = 8.5% 

State Unemployment Rates
March 2009 Seasonally Adjusted
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Percentage Point Change in Employment   
March 2008-2009
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Unemployment Percentage Point Change 
March 2008-2009
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Unemployment Rate Percentage Point Increase 
December 2007-March 2009
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Utah Housing Markets
Delinquencies
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Utah Housing Markets
Foreclosures

Source: Moody’s Economy.com
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Housing Markets
Delinquencies

Source: Federal Reserve Bank of New York



  

Housing Markets
 Mortgage Interest Rates

Source: Freddie Mac
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Number of Permit Authorized 
Residential Units

Single and Multi-Family: 1970 to 2008
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Permit Value of New Construction
1970 to 2008

$0

$1,000

$2,000

$3,000

$4,000

$5,000

$6,000

$7,000

$8,000

197
0

197
2

197
4

197
6

197
8

198
0

198
2

198
4

198
6

198
8

199
0

199
2

199
4

199
6

199
8

200
0

200
2

200
4

200
6

200
8

M
illi

on
s 

of
 D

ol
la

rs

Residential Nonresidential Renovations Total
Source: University of Utah Bureau of Economic and Business Research



  
-4%

-2%

0%

2%

4%

6%

8%

10%

12%

14%
19

90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

Fiscal YearYe
ar

-o
ve

r %
 C

ha
ng

e 
in

 S
ta

te
 S

al
es

 &
 U

se
 T

ax
  R

ev
en

ue
s

(in
cl

ud
es

 e
ar

m
ar

ke
d 

sa
le

s 
an

d 
us

e 
ta

x 
re

ve
nu

e)

State Sales and Use Tax Revenues
Personal Income

NOTE: Tax REVENUES are affected not only by changes in the underlying economic base for a particular 
tax, but also legislative and administrative changes

What’s Happening With the Sales Tax?

Source: USTC, GOPB



  

Utah Sales Tax Base
Percent Change in Quarterly Gross Taxable Sales

Source: Utah State Tax Commission

-10%

-5%

0%

5%

10%

15%

20%

19
78

.4

19
79

.4

19
80

.4

19
81

.4

19
82

.4
19

83
.4

19
84

.4

19
85

.4

19
86

.4

19
87

.4
19

88
.4

19
89

.4

19
90

.4

19
91

.4

19
92

.4

19
93

.4
19

94
.4

19
95

.4

19
96

.4

19
97

.4

19
98

.4
19

99
.4

20
00

.4

20
01

.4

20
02

.4

20
03

.4
20

04
.4

20
05

.4

20
06

.4

20
07

.4
20

08
.4

Quarter

%
 C

h
an

g
e 

O
ve

r 
S
am

e 
Q

u
ar

te
r 
O

n
e 

Y
ea

r 
E
ar

lie
r



  

Why Are General Fund Sales Tax
Revenues are Declining?

• Changes in consumer behavior
– Slowing economy – variation among sectors
– Savings rate increasing
– Debt levels decreasing

• Tax reductions
– Sales tax on food
– General rate reduction
– Exemptions

• Earmarking
– Transportation
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Utah Taxable Sales by Sector

Source: Utah State Tax Commission
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Utah Taxable Sales by Sector
Year-Over Quarterly Percent Change

Source: Utah State Tax Commission

Building and Garden
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Motor Vehicle
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Current Revenue Collections
TC-23

54.0%-6.2%Severance taxes

-12.1%-12.3%GENERAL AND EDUCATION

-3.0%-3.8%Beer, cigarette, tobacco taxes
-1.2%5.3%Insurance premium taxes

-35.2%-32.8%Corporate taxes (franchise/income,gross receipts, radioactive waste)

-11.8%-10.7%Individual income tax
-11.1%-11.2%Non-earmarked (GF) sales and use tax

-9.2%-8.5%TRANSPORTATION

YTD               
Percent Change

(Ten Months)

Projected 
Percent Change  

(Full Year)

Major Revenue Source



  

Bottom Line

• Multiple indicators show that Utah’s 
economy has slowed

• Despite this definite slowdown, so far 
Utah has fared better than many other 
states


